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OATH OR AFFIRMATION

___________Lawrence Falcone__________________________________________ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

_________Trinity Derivatives Group LW____________________________________________
of December 1_ 2011 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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Patricia Abdeu
Notary Public
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STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011
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II
Halpern AssociatesLLC
Certified Public Accountants and Consultants

2111 Danbury Road- Mlton CT 116897- U3 210-7364- FAX 20321117370 InroeHatpemassoc.com

We have audited the accompanying statement of financial condition of Trinity

Derivatives Group LLC the Company as of December 31 2011 This financial

statement is the responsibility of the Companys management Our responsibility is to

express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally

accepted in the United States of America Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements

are free of material misstatement We were not engaged to perform an audit of the

Companys internal control over financial reporting An audit includes consideration of

internal control over financial reporting as basis for designing audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control over financial reporting Accordingly we

express no such opinion An audit also includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all

material respects the financial position of Trinity Derivatives Group LLC as of

December 31 2011 in conformity with accounting principles generally accepted in the

United States of America

Wilton Connecticut

February 19 2012

LL

To the Members of

Trinity Derivatives Group LLC

INDEPENDENT AUDITORS REPORT



TRINITY DERIVATIVES GROUP LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2011

ASSETS

Cash 82270

Securites owned at market value 28859086

Furniture equipment and leasehold improvements

at cost net of accumulated depreciation of $63956 24707

Goodwill net of accumulated amortization of $778452 925819

Other assets 162766

TOTAL ASSETS 30054648

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Securites sold short not yet purchased at market value 22053426
Due to clearing broker 5141888

Accrued expenses and other liabilities 112081

Dividend and interest payable 7251

TOTAL LIABILITIES 27314646

MEMBERS EQUITY 2740002

TOTAL LIABILITIES AND MEMBERS EQUITY $30054648

The accompanying notes are an integral part of this statement



TRINITY DERIVATIVES GROUP LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 312011

ORGANIZATION AND NATURE OF BUSINESS

Trinity Derivatives Group LLC the Company is registered as broker with the

Securities and Exchange Commission and the NYSE Amex LLC In this capacity it

conducts business as an options specialist and market maker on the floor of the New

York Stock Exchange as well as off-floor proprietary trading The Company operates on

fully disclosed basis through its clearing broker Goldman Sachs Execution and

Clearing LP GSEC

In the normal course of its business the Company enters into financial trans

actions where the risk of potential loss due to changes in market market risk or failure

of the other party to the transaction to perform counterparty risk exceeds the amounts

recorded for the transaction

The Companys policy is to continuously monitor its exposure to market and

counterparty risk through the use of variety of financial position and credit exposure

reporting and control procedures In addition the Company has policy of reviewing

the credit standing of each broker-dealer clearing organization customer and/or other

counterparty with which it conducts business

The clearing and depository operations for the Companys proprietary

transactions are performed by GSEC pursuant to the clearance agreement

SIGNIFICANT ACCOUNTING POLICIES

Security transactions and financing with GSEC are classified as operating

activities on the statement of cash flows since this is the Companys principal business

The Company maintains its books and records on an accrual basis in

accordance with accounting principles generally accepted in the United States of

America which require management to make estimates and assumptions in determining

the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements Actual results could differ from these

estimates

In accordance with GAAP management implemented Statement of Financial

Accounting Standards No 157 Valuation of Investments in Securities and Securities

Sold Short at Fair Value Definition and Hierarchy ASC 820 SFAS 157 requires

the Partnership to classify its assets and liabilities based on valuation methods using

three levels Level values are based on quoted prices in active markets for identical



TRINITY DERIVATIVES GROUP LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION continued

DECEMBER 31 2011

SIGNIFICANT ACCOUNTING POLICIES continued

investments Level values are based on significant observable market inputs such

as quoted prices for similar investments and quoted prices in inactive markets Level

values are based on significant unobservable inputs that reflect the Partnerships

determination of assumptions that market participants might reasonably use in valuing

the investments The valuation levels are not necessarily an indication of risk or liquidity

associated with the underlying investments As of December 31 2011 all of the

investments held by the Company are classified as Level securities

The Companys financial instruments that are potentially exposed to

concentrations of credit risk consist primarily of cash and cash equivalents The

Company places its cash in bank deposit accounts and with quality financial

institutions Funds deposited with single bank are insured up to $250000 in the

aggregate by the Federal Deposit Insurance Corporation FDIC Cash deposited with

single brokerage institution are insured up to $500000 per account type by the

Securities Investor Protection Corp SIPC The Company considers all highly liquid

instruments purchased with maturity date of three months or less when purchased to

be cash equivalents At times cash balances may be in excess of balances insured by

FDIC

DERIVATIVE CONTRACTS

In the normal course of business the Company enters into derivative contracts

for trading purposes Typically derivative contracts serve as components of the

Companys investment strategies and are utilized primarily to structure the portfolio or

individual investments to economically match the investment objectives of the

Company The Companys derivative trading activities involve the purchase and sale of

exchange-traded and over the counter futures and option contracts The Company
records its derivative activities on mark-to-market basis and changes in market values

are reflected in the statement of income

Generally these financial instruments represent future commitments to purchase

or sell other financial instruments at specific terms and future dates Each of these

contains varying degrees of off-balance sheet risk whereby changes in the market value

of the securities underlying the financial instruments or the Companys satisfaction of

the obligations may exceed the amount recognized in the statement of financial

condition



TRINITY DERIVATIVES GROUP LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION continued

DECEMBER 31 2011

PROVISION FOR INCOME TAXES

The Company is recognized as Limited Liability Company an LLC by the

Internal Revenue Service As an LLC the Company is not subject to income taxes The

Companys income or loss is reportable by its members on their individual tax returns

based on methodology prescribed in the Companys Operating Agreement The

Company is however subject to the New York City Unincorporated Business Tax No

provision for taxes is included in the financial statements for the current year

Deferred taxes result from the recognition of certain items in different periods for

financial and tax reporting At December 31 2011 net operating loss carryforwards

exist which will offset future taxable income deferred tax asset of $342807 which is

reflected in other assets on the statement of financial condition has been reduced by

valuation allowance of approximately $201398 due to the uncertainty about the

realization of the carryforwards.

FASB provides guidance for how uncertain tax positions should be recognized

measured disclosed and presented in the financial statements This requires the

evaluation of tax positions taken or expected to be taken in the course of preparing the

Partnerships tax returns to determine whether the tax positions are more-likely-than

not of being sustained when challenged or when examined by the applicable tax

authority Tax positions not deemed to meet the more-likely-than-not threshold would be

recorded as tax benefit or expense and liability in the current year For the year ended

December 31 2011 management has determined that there are no material uncertain

income tax positions

MEMBERS EQUITY

The following is description of the Companys three classes of Membership
Interests

Class Membership Interests shall be made tO those Persons who are not

employed by the Company
Class Membership Interests shall be made available to those Persons who are

employed by and work for the Company
Class Membership Interests shall be made available to Persons who provide

preferred capital to the Company Class Members shall be entitled to the

Annual Preferred Return as well as the preferred return of their capital but shall

not hold any Membership Units shall have no voting rights whatsoever and shall

not participate in the management or operation of the business in any manner
and shall have no interest in the profits of the Company except to the extent they

directly or indirectly hold other classes of Membership Units



TRINITY DERIVATIVES GROUP LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION continued

DECEMBER 312011

LIABILITIES SUBORDINATED TO THE CLAIMS OF GENERAL CREDITORS

As of December 31 2011 the Company had not entered into any subordinated

loans agreements

RULE 15C3-3

The Company is exempt from the provisions of Rule 15c3-3 under paragraph

k2ii in that the Company carries no margin accounts promptly transmits all

customer funds on fully disclosed basis and delivers all securities received does not

otherwise hold funds or securities for or owe money or securities to customers and

effectuates all financial transactions on behalf of customers

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions Net

Capital Rule 15c3-1 which requires the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net capital both as defined shall

not exceed 15 to At December 31 2011 the Company had net capital of $1014438
which exceeded the minimum requirement of $100000 by $914438 The Companys
ratio of aggregate indebtedness to net capital ratio was .12 to

SUBSEQUENT EVENTS

Events have been evaluated through the date that these financial statements

were available to be issued and no further information is required to be disclosed


